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UTILITARIAN THEORY. A CASE OF MERCK PHARMACEUTICAL
Businesses have a moral obligation to maintain an ethical status. Business ethics are contemporary organizational standards, principals and sets of values and norms that govern the actions and behaviour of an individual concerning obligations, rights, rules, the benefit to the society, and fairness in the business organization (Fraedrich & Ferrell, 2015).
Acting in an ethical way involves differentiating between “right” and “wrong” followed by making the “right” choice. In deciding what is right or wrong, ethical theories play a key role in representing viewpoints to individuals when they make decisions. One such decision making foundations is the utilitarian theory which is based on a person’s ability to predict what the consequences of the actions could be. The theory states that an individual undertakes actions that bring more benefits to most people, despite restrictions and restraints such as personal feelings or the societal laws (Andrew & Matten, 2014). To a person who bases his or her decisions on utilitarian theory, the choice that brings the most significant benefit to the most people is the one that is regarded as correct ethically. 
The management team of Merck pharmaceutical is an example of businesses which used utilitarian theory to make a crucial decision to use corporate assets to manufacture and distribute a drug called Mectizan at no charge to impoverished nations and their inhabitants (Hartman,2014). This decision completely ignored the corporate law in the United States that requires managers to pursue profit maximization of the shareholders (Hansmann & Kraakman, 2011).
Merck pharmaceutical management team’s decision to use corporate assets for charitable purposes would be viewed by utilitarians as ethical. They would argue that this action leaves the entire society better off and results in the greatest good for mankind. They would see the great happiness and pleasure for the sick people who get cured after receiving the drug. Sick people who were suffering as well as their families and the nation would be healthier and become more productive after receiving the drug. Therefore, the optimal decision to make would be protecting the people for the betterment of the society. 
[bookmark: _GoBack]The primary goal of ethics is to maximize values and happiness. On the other hand, business ethics discussions are encountered with ethical dilemmas involving principles such as profit maximization and community wellbeing. However, business ethics has become an important aspect in the society and the business, to the degree that business ethics has become a constituent of corporate social responsibility. Many elements of relativism argue that the ethical answers should depend on the circumstances. For that reason, offering the drugs to the community at no charge at all and barring the budget maximizes efficacy. 
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